PRESS RELEASE BY TAN SRI DATO’ DR. TEH HONG PIOW,

PRESIDENT AND CHIEF EXECUTIVE OFFICER OF PUBLIC BANK
PUBLIC BANK GROUP ACHIEVES RECORD PROFIT OF RM925 MILLION FOR NINE MONTHS ENDED 30 SEPTEMBER 2000
I am pleased to announce that the Public Bank Group achieved a pre-tax profit of RM925 million for the nine months ended 30 September 2000.  All the Group’s major operating units recorded improved performance.

The increase in pre-tax profit by RM357 million or 63% was contributed by improvement in operating income as well as a substantial reduction in loan loss provisions. Net interest income grew by 16% on the back of the strong increase in domestic lending activities for the nine-month period to 30 September 2000.  Non-interest income also grew by 16% which contributed an additional RM53 million to pre-tax profit, whilst lower provisions for non-performing loans and strong recoveries added a further RM158 million to the Group’s bottom line compared to the same period last year.

The Group continued to focus on loans to the retail consumer and commercial sectors to take full advantage of the growth of the Malaysian economy and to improve the overall yield of its assets.  The Group and Bank recorded 7% and 9% gross loans growth respectively for the first nine months of 2000.  At the Bank level, the direction of lending continued to be focused on the retail commercial sector with loans to small and medium scale enterprises accounting for approximately 48% of total new loans approved during the period.

This loans growth has been achieved without compromising on the Group’s credit approval and monitoring process. The gross non-performing loans ratio of the Group and the Bank improved to 5.7% and 4.4% respectively at the end of September 2000 compared to 6.4% and 5.0% as at 31 December 1999. The Group’s and Bank’s gross non-performing loans ratios also compared favourably with the 12.4% and 10.6% registered by the banking system and the commercial bank industry respectively at the end of July 2000.  Meanwhile, the net non-performing loans ratio of the Group and the Bank were 2.0% and 1.3% respectively compared to 2.3% and 1.5% nine months earlier. 

The Group’s total deposits posted a marginal 1% decline while the overall funding structure continued to improve.  Demand and savings deposits grew strongly by 12% each whereas time deposits declined by 5% over the nine-month period in line with the strategy to shift to lower cost deposits.  At the Bank level, total deposits from customers registered a marginal increase over the same period.  Demand and savings deposits grew by 8% and 12% respectively offsetting the 4% decline in time deposits.

Group shareholders’ funds increased by RM493 million to RM4,336 million as at 30 September 2000 compared to RM3,843 million at the end of 1999.  The Group’s risk-weighted capital ratio and core capital ratio stood at 21.2% and 19.3% respectively as at the end of September 2000 compared to the banking system’s corresponding ratios of 13.1% and 10.8% at the end of August 2000, reflecting the strong capital position of the Public Bank Group.

The outlook for Malaysia’s economic recovery process continues to be positive for the rest of 2000 and 2001. Barring unforeseen circumstances, the Public Bank Group expects to improve on its performance during the remaining months of this financial year.

Tan Sri Dato’ Dr. Teh Hong Piow
President/Chief Executive Officer

For more information, please contact:

Mr. Leong Kwok Nyem




Mr. Christopher Koe

General Manager





Director

Treasury & Corporate Operations



Finance Division

Tel. No: 03-21638033




Tel. No: 03-21639288

3

